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The global economy has become increasingly, perhaps chronically, unstable.
Since 2008, we have heard about the housing bubble, subprime mortgages, banks
"too big to fail," financial regulation (or the lack of it), and the European debt
crisis. Wall Street has discovered that it is more profitable to make money from
other people's money than by investing in the real economy, which has limited
access to capital--resulting in slow growth and rising inequality. What we haven't
heard much about is the role of natural resources--energy in particular--as drivers
of economic growth, or the connection of "global warming" to the economic
crisis. In The Bubble Economy, Robert Ayres--an economist and physicist--
connects economic instability to the economics of energy. Ayres describes,
among other things, the roots of our bubble economy (including the divergent
influences of Senator Carter Glass--of the Glass-Steagall Law--and Ayn Rand);
the role of energy in the economy, from the "oil shocks" of 1971 and 1981
through the Iraq wars; the early history of bubbles and busts; the end of Glass-
Steagall; climate change; and the failures of austerity. Finally, Ayres offers a new
approach to trigger economic growth. The rising price of fossil fuels
(notwithstanding "fracking") suggests that renewable energy will become
increasingly profitable. Ayres argues that government should redirect private
savings and global finance away from home ownership and toward "de-
carbonization"--investment in renewables and efficiency. Large-scale investment
in sustainability will achieve a trifecta: lowering greenhouse gas emissions,
stimulating innovation-based economic growth and employment, and offering
long-term investment opportunities that do not depend on risky gambling
strategies with derivatives.
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The global economy has become increasingly, perhaps chronically, unstable. Since 2008, we have heard
about the housing bubble, subprime mortgages, banks "too big to fail," financial regulation (or the lack of it),
and the European debt crisis. Wall Street has discovered that it is more profitable to make money from other
people's money than by investing in the real economy, which has limited access to capital--resulting in slow
growth and rising inequality. What we haven't heard much about is the role of natural resources--energy in
particular--as drivers of economic growth, or the connection of "global warming" to the economic crisis. In
The Bubble Economy, Robert Ayres--an economist and physicist--connects economic instability to the
economics of energy. Ayres describes, among other things, the roots of our bubble economy (including the
divergent influences of Senator Carter Glass--of the Glass-Steagall Law--and Ayn Rand); the role of energy
in the economy, from the "oil shocks" of 1971 and 1981 through the Iraq wars; the early history of bubbles
and busts; the end of Glass-Steagall; climate change; and the failures of austerity. Finally, Ayres offers a new
approach to trigger economic growth. The rising price of fossil fuels (notwithstanding "fracking") suggests
that renewable energy will become increasingly profitable. Ayres argues that government should redirect
private savings and global finance away from home ownership and toward "de-carbonization"--investment in
renewables and efficiency. Large-scale investment in sustainability will achieve a trifecta: lowering
greenhouse gas emissions, stimulating innovation-based economic growth and employment, and offering
long-term investment opportunities that do not depend on risky gambling strategies with derivatives.
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Editorial Review

Review

In an era of monistic specialization, Robert U. Ayres brings us this integrative command of the variables,
evidence, and remedies in one grounded and optimistic volume. Written in a personal style, interspersed with
instructive stories and academic rigor, The Bubble Economy shows the pathways to equitable, sustainable
economies. A book for everyone who wants to help shape that stable future.

(Ralph Nader, author of The Seventeen Solutions)

This is an excellent book on economics because it is not written by an academic economist--but by one of the
world's most committed interdisciplinarians who has spent a lifetime of thinking and writing about the
behavior of complex systems and about their fundamental (i.e., energetic) determinants. This means that it
looks at the real world and that it makes inquiries into the real causes of growth, bubbles, and prosperity. For
me, there is no better recommendation than this.

(Vaclav Smil, Distinguished Professor Emeritus, University of Manitoba, and author of 35 books on
interdisciplinary topics)

This book provides an insightful account of the global financial crisis and its aftermath, placing the events of
the late 2000s in a historical, political, and social context. It makes compelling reading, analyzing some very
complex events and financial transactions with a clarity that makes them accessible to all readers.

(Bruce Cowley, Chairman, Minter Ellison)

This is a critical re-examination of the functioning of capitalism that integrates various important themes,
such as financial markets, energy, and sustainable growth. The analysis of the financial crisis is nuanced and
penetrating. The insights into the role of energy as a fundamental factor of economic growth will force all of
us to re-think economic development and sustainability.

(Lan Xue, Dean, School of Public Policy and Management, Tsinghua University, China; and Co-Chair of the
Leadership Council, United Nations Sustainable Development Solutions Network)

About the Author

Robert U. Ayres, an American-born physicist and economist, is Emeritus Professor of Economics and
Political Science at INSEAD, the international graduate business school. He is the author or coauthor of
many books, including (with Benjamin Warr) The Economic Growth Engine: How Energy and Work Drive
Prosperity.
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Users Review

From reader reviews:

Beatrice Pearson:

What do you think of book? It is just for students since they are still students or it for all people in the world,
what the best subject for that? Merely you can be answered for that problem above. Every person has several
personality and hobby for each and every other. Don't to be compelled someone or something that they don't
wish do that. You must know how great along with important the book The Bubble Economy: Is Sustainable
Growth Possible? (MIT Press). All type of book would you see on many resources. You can look for the
internet solutions or other social media.

Deborah Wilkerson:

Many people spending their moment by playing outside along with friends, fun activity having family or just
watching TV 24 hours a day. You can have new activity to pay your whole day by reading through a book.
Ugh, do you consider reading a book can actually hard because you have to bring the book everywhere? It all
right you can have the e-book, bringing everywhere you want in your Mobile phone. Like The Bubble
Economy: Is Sustainable Growth Possible? (MIT Press) which is finding the e-book version. So , try out this
book? Let's find.

Moses Bean:

You can obtain this The Bubble Economy: Is Sustainable Growth Possible? (MIT Press) by browse the
bookstore or Mall. Merely viewing or reviewing it could to be your solve trouble if you get difficulties to
your knowledge. Kinds of this reserve are various. Not only by simply written or printed but can you enjoy
this book through e-book. In the modern era just like now, you just looking of your mobile phone and
searching what your problem. Right now, choose your own ways to get more information about your
publication. It is most important to arrange yourself to make your knowledge are still revise. Let's try to
choose proper ways for you.

Daniel Watkins:

Do you like reading a publication? Confuse to looking for your best book? Or your book seemed to be rare?
Why so many problem for the book? But virtually any people feel that they enjoy intended for reading. Some
people likes examining, not only science book but novel and The Bubble Economy: Is Sustainable Growth
Possible? (MIT Press) as well as others sources were given understanding for you. After you know how the
good a book, you feel need to read more and more. Science guide was created for teacher or maybe students
especially. Those publications are helping them to increase their knowledge. In other case, beside science
reserve, any other book likes The Bubble Economy: Is Sustainable Growth Possible? (MIT Press) to make
your spare time far more colorful. Many types of book like here.
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