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This is the second edition of Credit Scoring For Risk Managers: The Handbook
for Lenders. Like the first edition, it was written for bankers and other consumer
lenders who need a clear understanding of how to use credit scoring effectively
throughout the loan life cycle. In today's financial system, scoring is used by
virtually all lenders for all types of consumer lending assets, making it vitally
important that risk managers understand how to manage and monitor scores and
how to set policies for their use. This edition is substantially different from the
first edition published in 2004. The world's economies have been through a major
financial crisis and severe recession and some have questioned the role and value
of models and scores used by lenders in the years leading up to the U.S. housing
collapse and economic downturn. We have devoted a significant portion of the
book to topics relevant to ensuring scorecards are properly managed through
volatile environments and controlling the risk of using credit scores for decision-
making. Ten of the book’s sixteen chapters are new. Many focus on scorecard
management practices and on controlling model risk. Score management refers to
all the activities model managers and users engage in after the scorecard is
developed. These include setting proper lending policies to use in conjunction
with the score, periodic back-testing and validation, and remediation of any
issues that may arise related to scorecard performance. Chapter 4 takes the reader
step by step through a scorecard development project and discusses best practices
for managing and documenting scorecard projects to increase the transparency of
the performance, assumptions and limitations of scoring models. The last three
chapters are devoted to the important topic of score model governance. Chapter
14 describes how to design a model governance framework to ensure credit
scoring models are properly developed, used and validated on an on-going basis.
Chapter 15 is focused on model monitoring and back-testing and describes a set
of reports lenders should create and review to ensure their scorecards are
performing well. Independent review of risk models by a third-party model
expert is an important part of sound model governance. In Chapter 16 we
describe how to carry out a thorough independent model review. Other chapters
focus on new material not covered in the previous edition including types of data
that are used as predictive information in scores (Chapter 3), fair lending analysis
of scorecards and the creation of adverse action reasons (Chapter 11), the use of
scores as components of other models (Chapter 10), common scoring mistakes to
avoid (Chapter 12) and the important topic of reject inference (Chapter 9).
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This is the second edition of Credit Scoring For Risk Managers: The Handbook for Lenders. Like the first
edition, it was written for bankers and other consumer lenders who need a clear understanding of how to use
credit scoring effectively throughout the loan life cycle. In today's financial system, scoring is used by
virtually all lenders for all types of consumer lending assets, making it vitally important that risk managers
understand how to manage and monitor scores and how to set policies for their use. This edition is
substantially different from the first edition published in 2004. The world's economies have been through a
major financial crisis and severe recession and some have questioned the role and value of models and scores
used by lenders in the years leading up to the U.S. housing collapse and economic downturn. We have
devoted a significant portion of the book to topics relevant to ensuring scorecards are properly managed
through volatile environments and controlling the risk of using credit scores for decision-making. Ten of the
book’s sixteen chapters are new. Many focus on scorecard management practices and on controlling model
risk. Score management refers to all the activities model managers and users engage in after the scorecard is
developed. These include setting proper lending policies to use in conjunction with the score, periodic back-
testing and validation, and remediation of any issues that may arise related to scorecard performance.
Chapter 4 takes the reader step by step through a scorecard development project and discusses best practices
for managing and documenting scorecard projects to increase the transparency of the performance,
assumptions and limitations of scoring models. The last three chapters are devoted to the important topic of
score model governance. Chapter 14 describes how to design a model governance framework to ensure
credit scoring models are properly developed, used and validated on an on-going basis. Chapter 15 is focused
on model monitoring and back-testing and describes a set of reports lenders should create and review to
ensure their scorecards are performing well. Independent review of risk models by a third-party model expert
is an important part of sound model governance. In Chapter 16 we describe how to carry out a thorough
independent model review. Other chapters focus on new material not covered in the previous edition
including types of data that are used as predictive information in scores (Chapter 3), fair lending analysis of
scorecards and the creation of adverse action reasons (Chapter 11), the use of scores as components of other
models (Chapter 10), common scoring mistakes to avoid (Chapter 12) and the important topic of reject
inference (Chapter 9).
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Editorial Review

About the Author
Mays and Lynas are credit scoring experts with a combined 40 years of experience building, validating, and
performing independent review on credit scoring models.

Users Review

From reader reviews:

Gerald Toups:

In this 21st centuries, people become competitive in each way. By being competitive now, people have do
something to make these individuals survives, being in the middle of often the crowded place and notice
through surrounding. One thing that occasionally many people have underestimated this for a while is
reading. That's why, by reading a publication your ability to survive improve then having chance to stand
than other is high. For you who want to start reading the book, we give you this Credit Scoring for Risk
Managers: The Handbook for Lenders book as beginning and daily reading publication. Why, because this
book is more than just a book.

Melvin Belknap:

Reading a publication tends to be new life style on this era globalization. With studying you can get a lot of
information that will give you benefit in your life. Together with book everyone in this world may share their
idea. Textbooks can also inspire a lot of people. Lots of author can inspire all their reader with their story as
well as their experience. Not only situation that share in the ebooks. But also they write about the
information about something that you need instance. How to get the good score toefl, or how to teach your
children, there are many kinds of book which exist now. The authors in this world always try to improve
their expertise in writing, they also doing some exploration before they write to their book. One of them is
this Credit Scoring for Risk Managers: The Handbook for Lenders.

Margaret Holt:

You can spend your free time to read this book this reserve. This Credit Scoring for Risk Managers: The
Handbook for Lenders is simple to bring you can read it in the park, in the beach, train in addition to soon. If
you did not have got much space to bring typically the printed book, you can buy the particular e-book. It is
make you easier to read it. You can save the actual book in your smart phone. And so there are a lot of
benefits that you will get when you buy this book.
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Betty Williams:

E-book is one of source of expertise. We can add our expertise from it. Not only for students but also native
or citizen have to have book to know the upgrade information of year for you to year. As we know those
publications have many advantages. Beside most of us add our knowledge, can also bring us to around the
world. Through the book Credit Scoring for Risk Managers: The Handbook for Lenders we can have more
advantage. Don't one to be creative people? Being creative person must prefer to read a book. Only choose
the best book that suited with your aim. Don't be doubt to change your life at this time book Credit Scoring
for Risk Managers: The Handbook for Lenders. You can more inviting than now.
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